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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 20, chapter 2, article 1, Arizona Revised Statutes, 2 

is amended by adding section 20-224.06, to read: 3 
20-224.06.  Premium tax credit for employment at employment 4 

centers; definitions 5 
A.   AN INSURER THAT INCURS PREMIUM TAX LIABILITY PURSUANT TO THIS 6 

TITLE MAY CLAIM A TAX CREDIT AGAINST THE PREMIUM TAX LIABILITY INCURRED BY 7 
THE INSURER AND ANY RETALIATORY TAXES INCURRED BY THE INSURER PURSUANT TO 8 
20-230 FOR GROSS WAGES PAID BY THE INSURER AND ITS AFFILIATES AT AN 9 
EMPLOYMENT CENTER IN THIS STATE. THE AMOUNT OF THE TAX CREDIT IS EQUAL TO 10 
FIFTEEN PER CENT OF THE GROSS WAGES PAID IN THE CURRENT YEAR BY THE INSURER 11 
TO EMPLOYEES WHO ARE EMPLOYED AT AN EMPLOYMENT CENTER OF THE INSURER AND ITS 12 
AFFILIATES, BUT SHALL NOT EXCEED SIXTY-FIVE PER CENT OF THE INSURER’S PREMIUM 13 
TAX LIABILITY AND RETALIATORY TAX LIABILITY IN THE CURRENT YEAR. 14 

B.  TO QUALIFY FOR A TAX CREDIT PURSUANT TO THIS SECTION ALL OF THE 15 
GROSS WAGES WITH RESPECT TO WHICH A CREDIT IS CLAIMED MUST BE PAID TO 16 
EMPLOYEES WHO RESIDE IN THIS STATE AND WHO ARE EMPLOYED AT THE EMPLOYMENT 17 
CENTER BY THE INSURER OR ITS AFFILIATES. 18 

C.  ALL GROSS WAGES PAID BY THE INSURER AND ITS AFFILIATES TO EMPLOYEES 19 
LOCATED AT AN EMPLOYMENT CENTER OPERATED BY THE INSURER ARE ELIGIBLE TO BE 20 
USED TO CALCULATE THE TAX CREDIT PURSUANT TO THIS SECTION. 21 

D.  TO QUALIFY AS AN ENTITY THAT HAS AN EMPLOYMENT CENTER IN THIS STATE 22 
AN INSURER SHALL APPLY TO THE DIRECTOR ON FORMS PRESCRIBED BY THE DEPARTMENT 23 
AND SHALL SUBMIT PROOF THAT IT IS OPERATING AN EMPLOYMENT CENTER PURSUANT TO 24 
THIS SECTION.  THE INSURER SHALL SUBMIT AN APPLICATION TO THE DEPARTMENT NO 25 
LATER THAN SEPTEMBER 15 OF THE YEAR IN WHICH THE INSURER INTENDS TO CLAIM A 26 
TAX CREDIT PURSUANT TO THIS SECTION.  TO QUALIFY AS AN ENTITY THAT HAS AN 27 
EMPLOYMENT CENTER IN THIS STATE AN INSURER SHALL: 28 

1.  PROVIDE ADMINISTRATIVE AND SUPPORT SERVICES FOR THE INSURER IN EACH 29 
STATE IN WHICH THE INSURER IS LICENSED OR IN THREE OR MORE OF THESE STATES.  30 

2.  MAINTAIN A WORKFORCE OF AT LEAST ONE HUNDRED FIFTY FULL-TIME 31 
EMPLOYEES AT A SINGLE LOCATION IN THIS STATE.  EMPLOYEES OF THE INSURER OR 32 
ITS AFFILIATES WHO ARE EMPLOYED AT THE EMPLOYMENT CENTER MAY BE COUNTED TO 33 
SATISFY THIS PARAGRAPH.  34 

3.  OWN OR LEASE OFFICE SPACE AT A SINGLE LOCATION IN THIS STATE OF 35 
MORE THAN FIFTY THOUSAND SQUARE FEET. 36 

4.  SPEND FOR ADMINISTRATIVE AND OPERATING EXPENSES, AT LEAST FIVE 37 
MILLION DOLLARS ANNUALLY AT A SINGLE LOCATION IN THIS STATE. 38 

E.  A TAXPAYER WHO CLAIMS A TAX CREDIT UNDER SECTION 20-224.03 OR 39 
20-224.04 SHALL NOT CLAIM A TAX CREDIT UNDER THIS SECTION.  40 

F.  AN INSURER THAT CLAIMS A TAX CREDIT AGAINST ITS STATE PREMIUM TAX 41 
LIABILITY IS NOT REQUIRED TO PAY ANY ADDITIONAL RETALIATORY TAX THAT IS 42 
IMPOSED PURSUANT TO SECTION 20-230 AS A RESULT OF CLAIMING THAT TAX CREDIT. 43 

G.  THE DEPARTMENT MAY ADOPT RULES NECESSARY FOR THE ADMINISTRATION OF 44 
THIS SECTION. 45 
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H.  FOR THE PURPOSES OF THIS SECTION: 1 
1.  "AFFILIATES" INCLUDES ANY COMPANY OR BUSINESS ENTITY THAT, DIRECTLY 2 

OR INDIRECTLY, THROUGH ONE OR MORE INTERMEDIARIES CONTROLS, IS CONTROLLED BY 3 
OR IS UNDER COMMON CONTROL WITH AN INSURANCE COMPANY.  4 

2.  "INSURER" MEANS ANY ENTITY THAT IS SUBJECT TO PREMIUM TAX LIABILITY 5 
PURSUANT TO THIS TITLE. 6 

3.  "GROSS WAGES" MEANS GROSS COMPENSATION THAT IS PAID TO EMPLOYEES OF 7 
THIS STATE BY AN INSURER AND ITS AFFILIATES AS REPORTED IN THE CURRENT YEAR 8 
TO THE DEPARTMENT OF REVENUE FOR INCOME TAX PURPOSES.  GROSS WAGES DO NOT 9 
INCLUDE AMOUNTS PAID AS COMMISSIONS TO PERSONS FOR SELLING, SOLICITING OR 10 
NEGOTIATING INSURANCE IN THIS STATE OR TO INDEPENDENT CONTRACTORS OF THE 11 
INSURER OR ITS AFFILIATES BUT DO INCLUDE BONUSES THAT ARE PAID TO EMPLOYEES 12 
OF THE INSURER OR ITS AFFILIATES.  13 

Sec. 2.  Prior tax credit obtained for increased employment in 14 
enterprise zones or military reuse zones 15 

Notwithstanding section 20-224.06, subsection E, Arizona Revised 16 
Statutes, as added by this act, an insurer may claim a tax credit pursuant to 17 
section 20-224.03 or 20-224.04, Arizona Revised Statutes, for net increases 18 
in qualified employment positions created by an insurer before the effective 19 
date of this act. 20 
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